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City of  Seneca

Statement of Net Assets

June 30, 2011

Primary Government

Governmental Business-type

Activities Activities Total

Assets

Cash $ 1,748,697      $ 1,623,850      $ 3,372,547    

Investments 1,214,881      6,945,249      8,160,130    

Receivables

   Property taxes 97,742           -                     97,742         

   Accounts 80,613           2,975,780      3,056,393    

   Interest 8                     -                     8                  

   Notes 45,190           -                     45,190         

   Other 6,373             20,261           26,634         

Prepaid expenses 19,645           8,661             28,306         

Internal balances (43,100)          43,100           -                   

Due from other governmental units 234,253         -                     234,253       

Inventory 29,380           551,632         581,012       

Restricted cash -                     837,632         837,632       

Deferred charges -                     245,281         245,281       

Capital assets:

   Land 1,035,039      843,897         1,878,936    

   Other capital assets, net of depreciation 11,393,017    39,353,372    50,746,389  

Total assets $ 15,861,738    $ 53,448,715    $ 69,310,453  

Liabilities   

Accounts payable $ 368,854         $ 1,319,048      $ 1,687,902    

Accrued expenses 228,263         357,404         585,667       

Compensated absences payable 389,711         226,762         616,473       

Customer deposits -                     677,230         677,230       

Deferred support 60,383           -                     60,383         

Noncurrent liabilities:

   Due within one year 195,242         601,550         796,792       

   Due in more than one year 546,111         10,906,983    11,453,094  

Total liabilities $ 1,788,564      $ 14,088,977    $ 15,877,541  

Net assets

Invested in capital assets, net of debt $ 11,686,703    $ 28,688,736    $ 40,375,439  

Restricted for debt service -                     837,632         837,632       

Restricted for generation savings -                     3,418,600      3,418,600    

Unrestricted 2,386,471      6,414,770      8,801,241    

Total net assets $ 14,073,174    $ 39,359,738    $ 53,432,912  

See Notes to Financial Statements
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City of Seneca
Balance Sheet  - Governmental Funds

June 30, 2011

Governmental  Fund Types
Other Governmental

General Funds Total
Assets

Cash $ 1,509,701      $ 9,493             $ 1,519,194      
Investments 1,214,881      -                     1,214,881      
Receivables (net of allowances)
   Property taxes 97,742           -                     97,742           
   Accounts 80,613           -                     80,613           
   Interest -                     8                    8                    
   Notes -                     45,190           45,190           
   Other 1,109             5,264             6,373             
Prepaid expenses 19,645           -                     19,645           
Due from other governmental units 75,935           158,318         234,253         
Due from other funds 70,089           3,190             73,279           
Inventory 29,380           -                     29,380           

Total assets $ 3,099,095      $ 221,463         $ 3,320,558      

Liabilities   
Accounts payable $ 316,070         $ 52,784           $ 368,854         
Accrued expenses 228,263         -                     228,263         
Due to other funds 3,190             113,189         116,379         
Deferred revenue 72,767           -                     72,767           
Deferred support 60,383           -                     60,383           

Total liabilities $ 680,673         $ 165,973         $ 846,646         

Fund balances
Nonspendable:
   Inventory $ 29,380           $ -                     $ 29,380           
   Prepaid expenses 19,645           -                     19,645           
Assigned:
   Health care insurance 18,187           -                     18,187           
   Special projects -                     55,490           55,490           
Unassigned 2,351,210      -                     2,351,210      

Total fund balances $ 2,418,422      $ 55,490           $ 2,473,912      

Total liabilities & fund balances $ 3,099,095      $ 221,463         

Amounts reported for governmental activities in the statement of net assets
are different because:
     Property taxes receivable to full assessment value 72,767           
     Health care account internal service cash balance 229,503         
     Capital assets used in government activities are not financial resources
          and, therefore, are not reported in the funds. 12,428,056    
     Long-term liabilities are not due and payable in the current period
          Compensated absences (389,711)        
          Capital leases (741,353)        

Net assets of governmental funds $ 14,073,174    

See Notes to Financial Statements
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City of Seneca

Statement of Revenues, Expenditures, and Changes 

in Fund Balances - Governmental Funds

For the Year Ended June 30, 2011

Governmental Fund Types

Other Governmental

General Funds Total

Revenues

   Taxes $ 1,740,846      $ 419,176           $ 2,160,022      

   Licenses and permits 2,069,019      -                       2,069,019      

   Federal aid -                     522,066           522,066         

   State aid 199,372         231,039           430,411         

   County aid 675,122         60,000             735,122         

   Charges for services 814,616         -                       814,616         

   Fines and forfeitures 177,224         -                       177,224         

   Investment earnings 4,708             462                  5,170             

   Other revenues 166,583         -                       166,583         

Total revenues $ 5,847,490      $ 1,232,743        $ 7,080,233      

Expenditures

   Current operating

      General government $ 1,416,125      $ 569,796           $ 1,985,921      

      Public safety 5,079,393      -                       5,079,393      

      Public works 1,878,863      -                       1,878,863      

   Culture & recreation 851,459         -                       851,459         

   Debt service - principal 126,427         -                       126,427         

                           - interest -                     300                  300                

   Capital outlay

      General government 14,601           -                       14,601           

      Public safety 32,895           -                       32,895           

      Public works 403,904         -                       403,904         

      Culture & recreation 39,697           -                       39,697           

      Special revenue fund -                     488,986           488,986         

   Intergovernmental grants -                     253,736           253,736         

   Other expenditures -                     22,781             22,781           

Total expenditures $ 9,843,364      $ 1,335,599        $ 11,178,963    

Excess (deficiency) of revenues

   over (under) expenditures $ (3,995,874)     $ (102,856)          $ (4,098,730)     

Other financing sources 
   Contributions & donations $ 366,552         $ -                       $ 366,552         
   Capital lease proceeds 198,500         -                       198,500         
   Interfund transfers 3,213,355      102,512           3,315,867      

Total other financing sources $ 3,778,407      $ 102,512           $ 3,880,919      

Excess (deficiency) of revenues

   and other financing sources 

   over (under) expenditures $ (217,467)        $ (344)                 $ (217,811)        

Fund balances, beginning 2,635,889      55,834             2,691,723      

Fund balances, ending $ 2,418,422      $ 55,490             $ 2,473,912      

See Notes to Financial Statements
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Business-type
Activities

Light & Water
Fund

Assets

   Current assets

      Cash $ 1,623,850         

      Restricted cash, debt service 837,632            
      Investments 6,945,249         

      Receivables:

         Accounts receivable 2,975,780         

         Other receivables 20,261              

      Prepaid expenses 8,661                

      Due from other funds 113,189            
      Inventory 551,632            

   Total current assets $ 13,076,254       

   Noncurrent assets

      Deferred charges, net $ 245,281            

      Land 843,897            

      Buildings 294,687            

      Improvements 60,568,814       

      Equipment 5,802,208         

      Vehicles 1,818,387         
         Less, accumulated depreciation (29,130,724)      

   Total noncurrent assets $ 40,442,550       

Total assets $ 53,518,804       

continued

City of Seneca

Statement of Net Assets

Proprietary Fund

June 30, 2011
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continued

Business-type
Activities

Light & Water
Fund

Liabilities 

   Current liabilities

      Accounts payable $ 1,319,048         

      Accrued expenses 357,404            

      Compensated absences 226,762            

      State revolving fund loan, current 76,550              

      Bonds payable, current 525,000            

      Customer deposits 677,230            
      Due to other funds 70,089              

   Total current liabilities $ 3,252,083         

   Long-term liabilities

      State revolving fund loan, non-current $ 1,736,983         
      Bonds payable, non-current 9,170,000         

   Total long-term liabilities $ 10,906,983       

Total liabilities $ 14,159,066       

Net assets

   Invested in capital assets, net of related debt $ 28,688,736       

   Restricted for debt service 837,632            

   Restricted for generation savings 3,418,600         
   Unrestricted 6,414,770         

Total net assets $ 39,359,738       

Proprietary Fund

June 30, 2011

See Notes to Financial Statements

City of Seneca

Statement of Net Assets
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City of Seneca
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Fund
For the Year Ended June 30, 2011

Business - type

Activities

Light & Water

Fund
Operating revenues
    Charges for services

      Electric $ 17,291,649  

      Water 5,871,006    

      Sewer 2,666,820    

    Other 56,392         

Total operating revenues $ 25,885,867  

Operating expenses

   Light & Water administration $ 1,610,955    

   I & I department 67,795         

   Billing department 715,191       

   Engineering department 388,463       

   Electrical department 1,513,850    

   Water department 1,659,689    

   Sewer department 3,407,976    

   Water plant 1,023,866    

   Electrical generation / purchase 11,235,542  

   Depreciation 1,532,604    

Total operating expenses $ 23,155,931  

Operating income (loss) $ 2,729,936    

Non-operating revenues (expenses)

   Investment earnings $ 32,726         

   Amortization of bond issuance costs (18,867)       

   Interest expense (497,117)     

   Proceeds from sale of capital assets 3,528           

Other financing sources (uses)

   Contributions & donations 1,641,003    

   Interfund transfers (3,315,867)  

Net income (loss) - budgetary basis $ 575,342       

Adjustment to convert to GAAP basis

   Capital outlay 1,602,095    

Change in net assets $ 2,177,437    

Net assets, beginning 37,182,301  

Net assets, ending $ 39,359,738  

See Notes to Financial Statements
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City of Seneca

Statement of Cash Flows

Proprietary Fund

For the Year Ended June 30, 2011

Business-type

Activities

Light & Water

Fund

Cash flows from operating activities:

   Receipts from customers and users $ 26,096,392    

   Payments to suppliers / goods and services (16,393,588)   

   Payments to / for employees (3,837,725)     

Net cash provided (used) by operating activities $ 5,865,079      

Cash flows from non-capital financing activities:

   Interfund transfers $ (3,315,867)     

   Advances to other funds 378,474         

Total cash flows from non-capital financing activities $ (2,937,393)     

Cash flows from capital and related financing activities:

   Addition of capital assets $ (1,602,095)     

   Principal paid on capital debt (578,928)        

   Interest paid on capital debt (497,117)        

   Capital contributions 1,042,238      

   Proceeds from sale of capital assets 3,528             

   Deferred support (601,459)        

Total cash flows from capital activities $ (2,233,833)     

Cash flows from investing activities:
   Proceeds from long-term investments $ 6,788,805      

   Purchases of investments (7,932,075)     

   Investment income received 32,726           

Total cash flows from investing activities $ (1,110,544)     

Net increase (decrease) in cash $ (416,691)        

Cash, beginning 2,878,173      

Cash, ending $ 2,461,482      

continued
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City of Seneca

Statement of Cash Flows

Proprietary Fund

For the Year Ended June 30, 2011

continued

Business-type

Activities

Light & Water

Fund

Reconciliation of operating income to net cash provided

   (used) by operating activities:

      Operating income $ 2,729,936      

      Adjustments to reconcile operating income to net

         cash provided (used) by operating activities:

         Depreciation 1,532,604      

         Capital outlay / GAAP adjustment 1,602,095      

         Changes in assets (increase), decrease: 

            Accounts receivable 204,870         

            Other receivables 2,435             

            Prepaid expenses (150)               

            Inventory (27,613)          

         Changes in liabilities increase,(decrease): 

            Accounts / contracts payable (290,503)        

            Accrued expenses 21,648           

            Compensated absences 86,537           

            Customer deposits 3,220             

      Total adjustments $ 3,135,143      

Net cash provided by operating activities $ 5,865,079      

Noncash investing, capital, and financing

   activities:

      Contributions of capital assets from

         government $ 598,767         

See Notes to Financial Statements
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City of Seneca

Statement of Fiduciary Net Assets

Agency Fund

June 30, 2011

Fund

Assets

     Cash / investments $ 5,007      

Liabilities -              

Net assets

     Held in trust for firemen $ 5,007      

See Notes to Financial Statements

City of Seneca

Statement of Changes in Fiduciary Net Assets

Agency Fund

For the Year Ended June 30, 2011

Fund

Additions 

     Contributions $ 28,360    

     Investment earnings 77           

Total additions $ 28,437    

Reductions

     Benefits 32,320    

Change in net assets $ (3,883)     

Net assets, beginning 8,890      

Net assets, ending $ 5,007      

See Notes to Financial Statements

Firemens

Firemens
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City of Seneca
Notes to Financial Statements

June 30, 2011

1.  Summary of significant accounting policies

A. Reporting entity

The City of Seneca was incorporated in 1874 by a public act passed by the South 
Carolina General Assembly and later certified in 1902 under Article II Chapter XLIX 
of the Code of 1902.  Currently the City operates under a mayor/council form of 
government with an appointed City administrator and an elected mayor and eight 
council members.    

The City of Seneca is comprised of the various departments of the general fund, 
the special revenue funds (which administer the various grant projects), the 
enterprise fund (light and water), the capital project funds, and the agency fund.  
There are no blended or discretely presented component units included in this 
financial statement. No entities are excluded that would make the financial 
statement misleading. 

B. Government-wide and fund financial statements

The government-wide financial statements (the statement of net assets and the 
statement of activities) report information on all of the nonfiduciary activities of the 
primary government.  For the most part, the effect of interfund activity has been 
removed from these statements.  Governmental activities, which are normally 
supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for 
support. 

The statement of activities demonstrates the degree to which the direct expenses of 
a given function or segment are offset by program revenues.  Direct expenses are 
those that are clearly identifiable with a specific function or segment. Program 
revenues include charges to customers or applicants who purchase, use, or directly 
benefit from goods, services, or privileges provided by a given function or segment; 
and, grants or contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment.  Taxes and other items not 
properly included among program revenues are reported as general revenues. 

Separate financial statements are provided for governmental funds, proprietary 
funds and fiduciary funds, even though the fiduciary funds are excluded from the 
government-wide financial statements.   Major individual governmental funds and 
major individual enterprise funds are reported as separate columns in the fund 
financial statements. 
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C. Measurement focus, basis of accounting, and financial statement   
    presentation

The government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting, as are the 
proprietary fund and the fiduciary fund financial statements.  Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.  Property taxes are recognized as 
revenues in the year for which they are levied.  Grants and similar items are 
recognized as revenue as soon as all eligibility requirements have been met. 

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  
Revenues are recognized as soon as they are both measurable and available.  
Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period.  For 
this purpose, the government considers revenues to be available if collected within 
60 days of the fiscal year end.  Expenditures are recorded when a liability is 
incurred.  

Property taxes, franchise taxes, licenses, and interest associated with the current 
fiscal year are all considered to be susceptible to accrual and so have been 
recognized as revenues of the current fiscal period.  All other governmental fund 
revenue items are considered to be measurable and available when received by 
the government. 

     Private-sector standards of accounting and financial reporting issued prior to 
December 1, 1989 are followed in both the government-wide and proprietary fund 
financial statements to the extent that those standards do not conflict with or, 
contradict, guidance of the Governmental Accounting Standards Board.  
Governments also have the option of following subsequent private-sector guidance 
for their business-type activities and enterprise funds, subject to this same 
limitation.  The City has elected not to follow subsequent private-sector guidance.      
As a general rule the effect of interfund activity has been eliminated from the 
government-wide financial statements.  Exceptions to this general rule are 
payments for quasi-external type transactions between the government’s light and 
water fund and the general government.  Eliminations of these charges would 
distort the direct costs and program revenues reported for the various functions 
concerned.  The City recognizes these transactions as interfund transfers and 
reports them as an other financing source / use.

The preparation of financial statements in conformity with US GAAP requires 
management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenue and expenses 
during the reporting period.  Actual results may differ from those estimates.
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Amounts reported as program revenues include charges to customers or applicants 
for goods, services, or privileges provided, operating grants and contributions, and
capital grants and contributions.  Internally dedicated resources are reported as 
general revenues rather than as program revenues.  Likewise, all taxes are general 
revenues.

Proprietary funds (light and water fund) distinguish operating revenues and 
expenses from nonoperating items.  Operating revenues and expenses generally 
result from providing services and producing and delivering goods in connection      
with the fund’s primary ongoing operations.  The principal operating revenues of the 
City’s light and water fund are charges to customers for electric utilities and water 
and sewer services.  Impact and tap fees are reported as operating revenues.  
Operating expenses for the proprietary fund include the costs of utility purchases 
and services, administrative expenses and asset depreciation.  All revenues and 
expenses not meeting this definition are reported as nonoperating.

The City reports deferred revenue arising from funds received prior to its legal claim 
to them.  The revenues are recognized in subsequent periods when the City has 
legal claim to those resources.

The City’s practice is to use restricted amounts first when both restricted and 
unrestricted (committed, assigned, and unassigned) fund balance is available 
unless there are legal documents, contracts, or agreements that prohibit doing 
such.  Additionally, the City generally would first use committed, then assigned, and 
lastly unassigned amounts of unrestricted fund balance when expenditures are 
made.

Due to legal requirements and the diverse nature of the operations of a city, there 
must be a separation of transactions by class or nature of activity.  The accounts of 
a city are organized on the basis of funds or account groups, each of which is a 
separate, independent accounting entity.  

The operations of each fund are recorded in a separate, self-balancing set of 
accounts showing its assets, liabilities, fund balance, and revenues and 
expenditures.  The types of funds maintained by the City of Seneca are as follows:

Governmental Funds     

      General Fund -- the general operating fund of the City.  It is used to account for all   
      financial resources except for those required to be accounted for in other funds.

      Special Revenue Funds -- used to account for the proceeds of specific revenues 
      that are restricted for specific expenditures other than special assessments, 

       expendable trusts, or major capital projects.
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      Capital Projects Fund -- used to account for major capital project funded by
issuance of a grant for the Utica Sewer improvements.

Proprietary Funds      

Enterprise Fund -- accounts for charges to users for electricity, water and sewer 
services and the cost of operations of the systems.  Depreciation is recorded in this 
fund. 

Fiduciary Funds

      Agency Fund -- accounts for assets held in a trustee capacity for the firemens 
fund. Assets of this fund are reported at fair value.

2.  Budgetary information

     Annual budgets and supplementary budget appropriations are adopted by 
ordinance by the City Council providing for operations and capital expenditures of 
the City.  The budget is prepared by function and activity within an individual fund.  
All budgets are required to have two readings before being enacted into law. 
Budgeted amounts as presented have been amended by City Council on various 
dates. Individual amendments were not considered material in relation to original 
appropriations.  Supplementary appropriations were made during the current year.

     The special revenue funds and the capital project fund receiving grant entitlements 
are mandated by project budgets that may extend over several accounting periods.  
Therefore, budget control is exercised by project.  Such grants having budget 
periods that encompass more than one accounting period of the City are treated as 
legal non-appropriated budgets. Budgets for the general, special revenue, and 
enterprise funds are adopted on a basis consistent with generally accepted 
accounting principles.  Annual budgetary appropriations lapse at year-end.  
Outstanding purchase commitments are recorded as a reserve for encumbrances.

3.  Compensated absences

      Amounts of vested accumulated leave time (vacation and compensatory time) are 
recorded as a compensated absence liability in the government-wide financial 
statements.  Vested leave time of proprietary funds is recorded as an expense and 
a liability as the benefits accrue.  Amounts of governmental funds vested leave time 
are not recorded in the general fund until they mature and are due.

4.  Inventories

     The inventory of the light and water fund (proprietary fund type) consists of 
expendable supplies and construction materials, which are accounted for in a 
perpetual inventory system.  The inventory is valued at the lower of average cost or 
market value and is recorded as an expense as consumed. 
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5.  Cash and investments

     Cash includes demand deposits and sweep accounts.  Cash deposits in excess of 
amounts insured by Federal Deposit  Insurance are collateralized by U.S. 
Government securities held by the counterparty in the counterparty's name.   The  
carrying amount of all fund’s deposits at June 30, 2011 is $ 4,206,844. The bank 
balance of the funds at June 30, 2011 is $ 4,196,916, of which $ 3,597,821 is 
category 1 (insured by Federal Deposit Insurance), and $ 599,095 is category 3 
(Uncollateralized...collateralized with securities held by the pledging institution not 
in the City’s name).   

     The following are the categories of credit risk relating to bank balance:

Risk Category Description of Category
1 Insured or collateralized with securities held by the City

or by the City’s agent in the City’s name.
  2 Collateralized with securities held by the pledging institution

in the City’s name.
3 Uncollateralized – includes any bank balance that is

collateralized with securities held by the pledging   
institution not in the City’s name.

Investments are recorded at cost or fair value and interest receivable is accrued at 
year-end.  The City presently holds both short-term and long-term investments.  All 
investments are expected to be held to maturity.  Any significant discount or 
premium on the purchase of long-term investments is amortized over the term of 
the investment by the straight-line method.  The types of investments authorized by 
legal or contractual provisions of the City are in accordance with State statutes.  
Those statutes provide for investments in:

1. Obligations of the United States and Agencies thereof.
2. General obligations of the State of South Carolina or any of its political units.
3. Savings and Loan Associations to the extent that the same are insured by 

the FDIC.
4. Certificates of deposit collateralized by securities of Types 1 or 2 held by a 

third party as escrow agent or custodian.
5. South Carolina Pooled Investment Fund.

The City may also hold funds in deposit accounts with banking institutions and the 
above such investments shall have maturities consistent with the time/times when 
the invested monies will be needed as cash.  The City invests in funds secured by 
notes and bonds of the U.S. Government, or its related agencies, certificates of 
deposit at FDIC insured banking institutions and banking instruments collateralized 
by U.S. Government Securities.   Investments of the State Investment Pool are 
exempt from risk categorization because third party custodians take delivery of the 
investment  securities.  The City owns no identifiable securities but is a shareholder
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of a percentage of the State Investment Pool.  Pooled funds are collateralized by 
U.S. Government Securities.

The following is a summary by classification of credit risk of significant investments 
held by the City at June 30, 2011.

Risk Category Description of Category
  1 Insured or registered, or held directly by the City.
  2 Uninsured and unregistered and held by the counterparty’s

trust department or agent in the City’s name.
  3 Uninsured and unregistered and held by the counterparty

not in the City’s name (includes amounts collateralized with
securities held by the counterparty).

Interest rate risk - The City manages its exposure to declines in fair values by 
structuring its investments such that the maturities of the investments are consistent 
with the liquidity requirement of the City.

Credit risk – The City does not invest in commercial paper or bonds of corporations. 
Its investments are limited to obligations of the United States and agencies thereof, 
general obligations of the State of South Carolina or any of its political units, 
certificates of deposit, and repurchase agreements. 

Concentration of credit risk – The City’s investment policy does not preclude it from 
investing idle funds in any one type of investment, provided that the investment is 
authorized by the State of South Carolina. Sound financial management dictates 
that the City limit its exposure to credit risk and, therefore, the City holds various 
investment instruments provided by multiple issuers. 

Custodial credit risk, deposits – In the case of deposits, there is the risk that in the
event of a bank failure, the City’s deposits may not be returned to it. The City does 
not have a formal deposit policy for custodial credit risk.  As of June 30, 2011,  
$599,095 of the City’s bank balance of $ 4,196,916 was exposed to custodial credit 
risk because it was uninsured and collateralized with securities held by the pledging 
financial institution’s trust department or agent, but not in the City’s name. 

Custodial credit risk, investments – For investments, there is the risk that, in the
event of the failure of the counterparty, the City will not be able to recover the value 
of its investments of collateral securtities that are in the possession of an outside 
party. Of the investments of $ 8,160,130, the City has a custodial credit risk 
exposure of $ 7,910,130 because the related securities are uninsured, unregistered 
and held by the City’s brokerage firm which is also the counterparty for these 
particular securities. 

      
The City minimizes its exposure to custodial credit risk for deposits by review of 
financial statements issued by the financial institutions holding municipal deposits. 
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Investments are recorded at cost or fair value depending on the nature and term of 
the investment.  The following is an analysis of investments held at June 30, 2011:

Carrying Market
Investment amount value

Certificate of deposit $ 3,418,482 $ 3,418,482

State Investment Pool 4,741,648 4,741,648

Totals $ 8,160,130 $ 8,160,130

6.  Capital assets

     Capital assets, which include property, plant, and equipment, are reported in the 
applicable governmental or business-type activities columns in the government-
wide financial statements prospectively. Capital assets for general governmental 
purposes are acquired through expenditures from the general fund and the special 
revenue funds.  The City’s policy is to capitalize purchases of $ 5,000 and above.

Major outlays for capital assets and improvements are capitalized as projects are 
constructed.  Interest cost, net of interest income, incurred during the construction 
phase is included as construction-period interest as an integral part of the cost of 
construction.  The City qualifies as a phase 3 government for reporting major 
general infrastructure fixed assets and elects to record such assets prospectively.

Capital assets are recorded at cost (fair market value if donated) and depreciated 
using the straight-line method with estimated useful lives between five and forty 
years as follows:

     Type of asset Estimated life

Buildings 40
Building improvements 20-40
Furniture and fixtures 7-10
Equipment / vehicles 5-10
Utility systems 40
Paving/streets 10-20
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Capital asset activity for the current year ended June 30, 2011 was as follows:

Governmental Activities
Capital assets, not  
   depreciated Beginning Increases Decreases Ending

   Land $ 1,027,039 $ 8,000 $    - $ 1,035,039
   Construction in progress 389,470   209,297 598,767    -

Total not depreciated $        1,416,509 $          217,297 $          598,767 $       1,035,039

Capital assets,    
   depreciated

   Buildings $ 7,565,808 $    144,165 $    - $ 7,709,973
   Improvements 6,763,598 162,923    - 6,926,521
   Equipment 825,672 85,799    - 911,471
   Vehicles 4,590,191 369,899    20,750 4,939,340

Total depreciated $ 19,745,269 $ 762,786 $    20,750 $ 20,487,305

Less accumulated    
depreciation for: Beginning Increases Decreases Ending

   Buildings $ 2,644,668 $ 188,392 $    - $ 2,833,060
   Improvements 1,657,573 519,658    - 2,177,231
   Equipment 515,218 101,744    - 616,962
   Vehicles 3,181,401 306,384 20,750 3,467,035

Total depreciation $ 7,998,860 $ 1,116,178 $ 20,750 $ 9,094,288

Total depreciable
   assets, net $ 11,746,409 $ (  353,392)    - $ 11,393,017

Total governmental
   activities capital 
   assets, net $ 13,162,918 $ (  136,095) $ 598,767 $ 12,428,056

Business-Type Activities
Capital assets, not   
depreciated Beginning Increases Decreases Ending

   Land $ 843,897 $     - $    - $ 843,897
   Const in progress 4,579,085 1,033,011 5,612,096     -

Total not depreciated $ 5,422,982 $ 1,033,011 $ 5,612,096 $ 843,897

Capital assets,    
   depreciated

   Buildings $ 294,687 $     - $    - $ 294,687
   Improvements 53,940,438 6,628,376    - 60,568,814
   Equipment 5,778,321          23,887    - 5,802,208
   Vehicles 1,690,704 127,683    - 1,818,387

Total depreciated $ 61,704,150 $ 6,779,946 $    - $ 68,484,096

Less accumulated 
depreciation for: Beginning Increases Decreases Ending

   Buildings $ 128,924 $ 7,367 $    - $ 136,291
   Improvements 21,835,521 1,252,763    - 23,088,284
   Equipment 4,142,753 193,827    - 4,336,580
   Vehicles 1,490,923 78,646    - 1,569,569
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Total depreciation $ 27,598,121 $ 1,532,603 $    - $ 29,130,724

Total depreciable
   assets, net $ 34,106,029 $ 5,247,343 $    - $ 39,353,372

Total business-type
   activities assets, 
   net $ 39,529,011 $ 6,280,354 $ 5,612,096 $ 40,197,269

7.  Segment information

     The City of Seneca maintains one enterprise fund (light and water fund) providing 
electricity, water and sewer services to users.  Segment information for the year 
ended June 30, 2011 is as follows:

Operating revenues $    25,885,867  

Depreciation 1,532,604

Operating income 2,729,936

Net income / GAAP 2,177,437

Fixed asset additions 2,200,860

Net assets 39,359,738  

8.  Property taxes

      Property taxes, the primary source of revenue for the general fund, are collected 
for the City by the Oconee County tax collector. The County retains any penalties 
collected as compensation for this service.  The property tax calendar is as follows:

Levy On September 30th on all real and personal 
property (except vehicles) based on the 
assessment of the preceding December 31st

Tax due On or before January 15
th

Penalty 3% after January 15th
7% additional after February 1st

Delinquent Liens are filed upon execution after March 16th 
with an additional 5% penalty, plus $ 2.

Property sales On delinquent property held in year after year 
of levy

Motor vehicles Monthly, assessed and collected in advance of 
the vehicle registration with the motor vehicle 
department
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Taxes receivable in the general fund at June 30, 2011 represent uncollected tax 
levies less allowance for doubtful accounts as follows:

Receivable Allowance

General fund $            100,765   $            3,023
  

9.  Receivables

Receivables as of year end for the City’s individual major funds and nonmajor funds 
in the aggregate, including the applicable allowances for uncollectible accounts, are 
as below:  Enterprise fund receivables consist of utility charges to customers.  
Unbilled services provided by the City's enterprise fund since the last billing period 
have been recorded as receivables at year end.

Light & 
Receivable General water Nonmajor Total

Taxes $ 100,765 $          - $          - $ 100,765
Accounts / notes 80,613 2,975,780 45,190 3,101,583
Intergovernmental 75,935          - 158,318 234,253
Other 1,109 20,261 5,272 26,642

Gross receivables $ 258,422 $ 2,996,041 $ 208,780 $ 3,463,243

Less, allowance 3,023          -         - 3,023

Net receivables $ 255,399 $ 2,996,041 $ 208,780 $ 3,460,220

10.  Interfund transactions

      During the course of normal operations, the City has numerous transactions 
between funds.  The primary purpose of such transactions is to transfer funds for 
the purpose of capital items and to record the capital items purchased. Transfers 
among governmental fund types are presented as transfers under the caption 
"Other Financing Sources (Uses)" or, as residual equity transfers in the fund 
financial statements.

Transfers to or from the enterprise funds are recorded as operating transfers or as 
increases or decreases, respectively, in net assets to better reflect the substance of 
such transfers.

      Quasi-external non-exchange type transactions reflecting the revenues and the 
expenditures (expenses) of interfund transactions such as payments in-lieu of taxes
for enterprise fund assets, utilities provided from enterprise funds to City buildings, 
franchise fees on enterprise fund gross revenues, overhead allocation of general 
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fund personnel, and the like, are included in these financial statements as interfund 
transfers.

Interfund transfers for the year, in the aggregate, were as follows:

Fund Transfers in Transfers out Transfers - net

General fund $         3,251,225 $             37,870 $         3,213,355
Special revenue funds 102,512                   -                     102,512 
Proprietary fund                 - 3,315,867 (3,315,867)

Total transfers $         3,353,737 $         3,353,737 $             -   

    As of June 30, 2011, interfund receivables and payables that resulted from 
interfund transactions were as follows:

    Due from Due to
Fund other funds other funds

General fund $             70,089   $             3,190

Light & water fund 113,189        70,089     

Special revenue funds                  3,190     113,189

Totals $           186,468 $       186,468

11.  Long-term obligations

In the government-wide financial statements and proprietary fund type financial 
statements, long-term debt and other long-term obligations are reported as liabilities 
in the applicable governmental activities, business-type activities, or proprietary 
fund type statement of net assets.

Series 2004 Revenue Bonds

Included in the enterprise fund financial statements as fixed assets are the costs to 
date for the acquisition and construction of planned assets under the bond 
covenants representing the “Construction Fund of 2004”.   Assets completed during 
the current period were transferred to the appropriate functional department and 
depreciation was taken based on useful lives.

The $ 12,500,000 City of Seneca, South Carolina Combined Utility System 
Revenue Bonds, Series 2004 were assigned a Aaa rating based upon an 
insurance policy provided by MBIA Insurance Corporation.  The bonds were issued 
in denominations of $ 5,000 and multiples thereof.  Bond principal payments are 
due on August 1st each year, with bond interest due February 1st and August 1st

each year.  
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The following table provides the Series 2004 bond debt service for future periods.

Date Principal Rate Interest Debt svc
Calendar yr

debt svc

08/01/11 $      525,000.00 3.75 $    215,436.25 $        740,436.25 955,872.50
02/01/12 205,592.50 205,592.50
08/01/12 545,000.00 3.75 205,592.50 750,592.50 956,185.00
02/01/13 195,373.75 195,373.75
08/01/13 565,000.00 4.00 195,373.75 760,373.75 955,747.50
02/01/14 184,073.75 184,073.75
08/01/14 585,000.00 4.00 184,073.75 769,073.75 953,147.50
02/01/15 172,373.75 172,373.75
08/01/15 610,000.00 4.25 172,373.75 782,373.75 954,747.50
02/01/16 159,411.25 159,411.25
08/01/16 635,000.00 4.25 159,411.25 794,411.25 953,822.50
02/01/17 145,917.50 145,917.50
08/01/17 665,000.00 4.30 145,917.50 810,917.50 956,835.00
02/01/18 131,620.00 131,620.00
08/01/18 690,000.00 4.40 131,620.00 821,620.00 953,240.00
02/01/19 116,440.00 116,440.00
08/01/19 720,000.00 4.50 116,440.00 836,440.00 952,880.00
02/01/20 100,240.00 100,240.00
08/01/20 755,000.00 4.60 100,240.00 855,240.00 955,480.00
02/01/21 82,875.00 82,875.00
08/01/21 790,000.00 5.00 82,875.00 872,875.00 955,750.00
02/01/22 63,125.00 63,125.00
08/01/22 830,000.00 4.75 63,125.00 893,125.00 956,250.00
02/01/23 43,412.50 43,412.50
08/01/23 870,000.00 4.75 43,412.50 913,412.50 956,825.00
02/01/24 22,750.00 22,750.00
08/01/24 910,000.00 5.00 22,750.00 932,750.00 955,500.00

Totals $   9,695,000.00 $ 3,461,846.25 $   13,156,846.25

State Revolving Fund Loan

The City authorized the issuance of a utility system revenue bond from the South 
Carolina Drinking Water Revolving Loan Fund (SRF) for the construction of a 
1,000,000 gallon storage tank and associated line work and appurtenances.  The 
promissory note is for $1,993,633 and bears interest at 3.5% annum.  Payments 
began February 1, 2009 and will continue for 20 years. Quarterly principal and 
interest payments in the amount of $34,756.47 are due February 1st, May 1st, 
August 1st and November 1st of each year.
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The following table provides the SRF loan debt service for future periods.

Fiscal year 
ending June 30, Principal Interest Debt svc

Calendar yr
debt svc

2012 $        76,549.65 $     62,476.23 $        139,025.88 $     139,025.88
2013 79,264.27 59,761.61 139,025.88 139,025.88
2014 82,075.13 56,950.75 139,025.88 139,025.88
2015 84,985.69 54,040.19 139,025.88 139,025.88
2016 87,999.44 51,026.44 139,025.88 139,025.88
2017 91,120.09 47,905.79 139,025.88 139,025.88
2018 94,351.40 44,674.48 139,025.88 139,025.88
2019 97,697.29 41,328.59 139,025.88 139,025.88
2020 101,161.84 37,864.04 139,025.88 139,025.88
2021 104,749.24 34,276.64 139,025.88 139,025.88
2022 108,463.87 30,562.01 139,025.88 139,025.88
2023 112,310.22 26,715.66 139,025.88 139,025.88
2024 116,292.98 22,732.90 139,025.88 139,025.88
2025 120,416.97 18,608.91 139,025.88 139,025.88
2026 124,687.19 14,338.69 139,025.88 139,025.88
2027 129,108.86 9,917.02 139,025.88 139,025.88
2028 133,687.33 5,338.55 139,025.88 139,026.31
2029 68,611.54 901.83 69,513.37

Totals $  1,813,533.00 $   619,420.33 $    2,432,953.33

Long-term liability activity for the year ended June 30, 2011, was as follows:

Beginning Ending Due within
balance Additions Reductions balance one year

Governmental activities:
    Capital leases:
        Fire truck $ 635,593 $          - $ (92,740) $ 542,853 $ 126,427
       Garbage truck    -     198,500          - 198,500 68,815

Governmental activity
  long-term liabilities $ 635,593 $ 198,500 $ (92,740) 741,353 $ 195,242

Business-type activities:
    Revenue bonds $ 10,200,000 $          - $ (505,000) $ 9,695,000 $ 525,000
    SRF Loan 1,887,461          - (73,928) 1,813,533 76,550
Business-type activity

  long-term liabilities $ 12,087,461 $          - $ (578,928) $ 11,508,533 $ 601,550

Additional information regarding long-term debt may be obtained by contacting Mr. 
Joel Seavey at the City of Seneca, PO Box 4773, Seneca, SC 29679-4773.
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12.  Fund Balance

During the year ended June 30, 2011, the City implemented GASB Statement No. 
54, Fund Balance Reporting and Governmental Fund Type Definitions (“GASB 54”), 
which establishes new fund balance classifications for governmental fund types and 
clarifies the definitions of the governmental fund types.  The implementation of this 
statement had no impact on the total fund balances for the City’s governmental 
funds.  In accordance with GASB 54, the City classifies governmental fund 
balances as follows:

Nonspendable – includes amounts that inherently cannot be spent either because 
it is not in spendable form (i.e. prepaids, inventories, etc.) or because of legal or 
contractual requirements (i.e. principal on an endowment, etc.).

Restricted – includes amounts that are constrained by specific purposes which are 
externally imposed by (a) other governments through laws and regulations, (b) 
grantors or contributions through agreements, (c) creditors through debt covenants 
ot other contracts, or (d) imposed by law through constitutional provisions or 
enabling legislation.

Committed – includes amounts that are constrained for specific purposes that are 
internally imposed by the government through formal action made by the City 
Council, which is the highest level of decision making authority, before the end of 
the reporting period.  Those committed amounts cannot be used for any other 
purpose unless the government removes or changes the specified use by taking 
the same type of action it employed to previously commit those amounts.

Assigned – includes amounts that are intended to be used for specific purposes 
that are neither considered restricted or committed and that such assignments are 
made before the report issuance date.

Unassigned – includes amounts that do not qualify to be accounted for and 
reported in any of the other fund balance categories.  This classification represents 
the amount of fund balance that has not been assigned to other funds and that has 
not been restricted, committed, or assigned to specific purposes within the General 
Fund.  The General Fund should be the only fund that reports a positive 
unassigned fund balance amount.  In other governmental funds, if the expenditures 
incurred for specific purposes exceede the amounts restricted, committed, or 
assigned to those purposes, it may be necessary to report a negative unassigned 
fund balance.
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13. Excess of expenditures over appropriations

The amounts of any excess of governmental expenditures over appropriations at 
the legal level of control are as follows:

General fund Expenditures Appropriations Variance

Municipal judge $           222,267 $           208,504 $              13,763
Mayor and council 85,397 78,234 7,163
Police department            3,035,143            2,774,280            260,863
Fire department 2,044,250 1,827,810 216,440
Streets 939,969 939,050 919
Sanitation 633,725 577,387 56,338
Motor pool 305,169 239,161 66,008
Culture and recreation 851,459 762,476 88,983
Debt service – principal 126,427 - 126,427

14. Employees’ retirement system

All permanent employees of the City participate in the SC Retirement System or the 
SC Police Officers' Retirement System.  These systems are administered by the 
State Budget and Control Board of South Carolina, which appoints a director to 
exercise general supervision over the Retirement Systems.  Both the South 
Carolina Retirement System and Police Officers Retirement System are cost-
sharing multiple-employer PERS . 

Both the South Carolina Retirement System and the Police Officers Retirement 
System offer retirement and disability benefits, group life insurance benefits and 
survivor benefits.  A guaranteed 1 % cost of living adjustment is funded under 
SCRS, and all other cost of living adjustments are granted on an ad-hoc basis.  
Both employees and employers are required to contribute to the Plan.  The Plan’s 
provisions are established under Title 9 of the South Carolina Code of Laws.

Employee required contributions to the plan are as follows:
South Carolina Retirement System    6.5 % of salary
Police Officers Retirement System
     Class I $ 21 per month
     Class II 6.5 % of salary

Employers are required to contribute to the plan as follows:
South Carolina Retirement System 9.24 % of salary
Police Officers Retirement System
     Class I 7.8 % of salary 
     Class II 11.13 % of salary
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In addition to the above rates, participating employers of the South Carolina 
Retirement System contribute 0.15 % of payroll to provide a group life insurance 
benefit to their participants.  Participating employers of the Police Officers 
Retirement System also contribute 0.2 % of payroll for group life insurance and 
0.2% for accidental death benefits.  All employers contribute at the actuarially 
required contribution rates.  A Comprehensive Annual Financial Report containing 
financial statements and required supplementary information for the South Carolina 
Retirement System and the Police Officer’s Retirement System is publicly available 
on the website at www.retirement.sc.gov , or a copy is available by writing the 
South Carolina Retirement System at PO Box 11960, Columbia, SC 29211-1960.

15. Restricted assets

The City recognizes unspent proceeds of enterprise fund revenue bonds, resources 
set aside for debt amortization, and resources set aside from peak generation 
savings as restricted assets. 

The bond construction account is used to report unspent proceeds of revenue 
bonds set aside for capital construction. The bond principal and interest account is 
an escrow account for current maturities of bond principal and interest. The peak 
generation savings account represents funds set aside for future capital expansion 
and for defeasance of bond debt. Account balances at June 30, 2011 are as 
follows:

Principal and interest fund $ 660,787
Debt service / SRF 176,845
Peak generation savings fund 3,418,482

Total restricted assets $ 4,256,114

                                                                                                            

16. Public transit

The City began operations of a City-wide public transit service affiliated with the 
City of Clemson and the Clemson Area Transit (CAT) in 2007.   The City acquired 3 
buses to service predetermined routes within the city and to the City of Clemson
and Clemson University.  The Clemson Area Transit provides bus service to 
citizens without charge.  Funding for the operations of the transit system was 
through a grant agreement with the South Carolina Department of Transportation 
(SCDOT).  In accordance with the grant agreement, funding consisted of the 
following for fiscal year ending June 30, 2011:

Funding Operations

     Federal (FTA) $ 335,368
     State (SCDOT) 122,586
     Local match (as needed) 111,842

Total funding $ 569,796
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17. Capital leases

On August 15, 2006, the City entered into a capital lease agreement with Oshkosh 
Capital for the purchase of fire equipment. The equipment and related debt are as 
follows:

Equipment

     2006 Pierce custom aerial platform fire truck $ 747,207
     2006 Pierce custom contender pumper fire truck 265,955

Total $ 1,013,162

     
The following is a schedule of the future minimum lease payments under this capital 
lease and the present value of the net minimum lease payments at June 30, 2011.

Fiscal year ending Lease payments

06/30/2012 $               126,427 

06/30/2013 126,427

06/30/2014 126,427

06/30/2015                 126,427

06/30/2016 126,427

Total minimum lease payments $ 632,135

Less interest portion (   89,282)

Present value of future minimum 
  lease payments $ 542,853

On June 6, 2011, the City entered into a capital lease agreement with TD 
Equipment Finance, Inc. for the purchase of a garbage truck in the amount of 
$198,500.

The following is a schedule of the future minimum lease payments under this capital 
lease and the present value of the net minimum lease payments at June 30, 2011.

Fiscal year ending Lease payments

06/30/2012 $               68,815

06/30/2013 68,815

06/30/2014 68,814

Total minimum lease payments $ 206,444

Less interest portion (     7,944)

Present value of future minimum 
  lease payments $ 198,500
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18. Self-Insured Health Insurance

On July 1, 2010, the City established a self insured comprehensive group health 
care plan for its employees.  A third party administrator has been retained to 
process and pay health claims incurred by employees and/or their dependents, if 
they are enrolled in the plan.  The plan establishes a “Stop Loss” of $50,000 per 
person per contract year.  Claims that exceed the $50,000 “Stop Loss” threshold 
are covered under an excess loss insurance policy.  At year-end, claims due and 
payable equal approximately $211,316 and are recorded as a liability and expense 
within the General Fund and Proprietary Fund.  The following indicates claims 
versus premiums for the past  fiscal year:

Fiscal year
ending June 30,

Beginning 
Liability

Current Year 
Claims and 
Changes in 

Estimate Claim Payments Ending Liability

2011 $        - $     1,411,369     $           1,200,053 $          211,316

19. Subsequent event

Development Property Purchase Contract / Intergovernmental Agreement

On November 24, 2010 the City signed a contract of purchase and sale with Propex 
Operating Company, LLC to purchase 151 acres and building at 320 Shiloh Road
for $2,515,000.  The City also entered into an intergovernmental agreement with 
Oconee County for the joint purchase and development of this property into an 
industrial and/or commercial park.   The intergovernmental agreement stipulates the 
City is to enter into a contract to purchase the entire development property and then 
assign to the County the right to purchase a portion of that property directly from 
Propex Operating Company, LLC.  The County will be funding $400,000 of the 
$2,515,000 purchase price.  The closing for the purchase has been scheduled for 
February, 2012.
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Special Capital

Revenue Projects Totals

Revenues

   Taxes $ 419,176    $ -               $ 419,176      

   Federal aid 363,439    158,627   522,066      

   State aid 231,039    -               231,039      

   County aid 60,000      -               60,000        

   Investment earnings 462           -               462             

Total revenues $ 1,074,116 $ 158,627   $ 1,232,743   

Expenditures

   Current operating

      General government

         Project administration $ 569,796    $ -               $ 569,796      

      Public works - paving 108,453    -               108,453      

   Capital outlay 171,236    209,297   380,533      

   Debt service - interest 300           -               300             

   Intergovernmental grants 253,736    -               253,736      

   Other 22,781      -               22,781        

Total  expenditures $ 1,126,302 $ 209,297   $ 1,335,599   

Excess (deficiency) of revenues over 

   (under) expenditures $ (52,186)     $ (50,670)   $ (102,856)     

Other financing sources

   Transfers in $ 51,842      $ 50,670     $ 102,512      

Total other financing sources $ 51,842      $ 50,670     $ 102,512      

Excess (deficiency) of revenues and

   other financing sources over

   (under) expenditures $ (344)          $ -               $ (344)            

Fund balances, beginning 55,834      -               55,834        

Fund balances, ending $ 55,490      $ -               $ 55,490        

City of Seneca

Nonmajor Governmental Funds

Combining Statement of Revenues,

Expenditures, and Changes in Fund Balances

Fiscal Year Ended June 30, 2011

See Notes to Financial Statements
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Operating revenues Budget Actual Variance

   Charges for services
      Electric receipts $ 17,425,000  $ 17,291,649  $ (133,351)   
      Water receipts 6,031,943    5,871,006    (160,937)   
      Sewer receipts 3,028,459    2,666,820    (361,639)   
   Other revenues 100,000       56,392         (43,608)     

Total operating revenues $ 26,585,402  $ 25,885,867  $ (699,535)   

Operating expenses

   Light & water administration (505) $ 1,449,844    $ 1,610,955    $ (161,111)   
   I & I  department (506) 121,159       67,795         53,364      
   Billing department (507) 726,542       715,191       11,351      
   Engineering department (508) 333,284       388,463       (55,179)     
   Electrical department (509) 2,100,545    1,513,850    586,695    
   Water department (510) 2,049,824    1,659,689    390,135    
   Sewer department (511) 2,522,799    3,407,976    (885,177)   
   Water plant (512) 1,300,722    1,023,866    276,856    
   Electrical generation / purchase (513) 10,915,200  11,235,542  (320,342)   
   Depreciation 1,306,423    1,532,604    (226,181)   

Total operating expenses $ 22,826,342  $ 23,155,931  $ (329,589)   

Operating income (loss) $ 3,759,060    $ 2,729,936    $ (1,029,124)

Non-operating transactions
   Investment earnings $ 51,748         $ 32,726         $ (19,022)     
   Interest expense (607,546)     (497,117)     110,429    
   Amortization of bond issuance costs -                  (18,867)       (18,867)     
   Proceeds from sale of capital assets 47,963         3,528           (44,435)     

Other financing sources (uses)
   Contributions and donations -                  1,641,003    1,641,003
   Interfund transfers in (out) (3,251,225)  (3,315,867)  (64,642)     

Net income (loss) - budgetary basis $ -                  $ 575,342       $ 575,342    

Adjustment to convert to GAAP basis
   Capital outlay -                  1,602,095    1,602,095

Net income (loss) - GAAP basis $ -                  $ 2,177,437    $ 2,177,437

Net assets, beginning 37,182,301  37,182,301  -                

Net assets, ending $ 37,182,301  $ 39,359,738  $ 2,177,437

City of Seneca

See Notes to Financial Statements

Fiscal Year Ended June 30, 2011
Budget to Actual

Schedule of Revenues, Expenses, and Changes in Net Assets
Enterprise Fund
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Governmental funds capital assets
     

     Land  $ 1,035,039        

     Buildings 7,709,973        

     Improvements 6,926,521        

     Equipment 911,471           

     Vehicles 4,939,340        

Total  $ 21,522,344      

     Less, accumulated depreciation (9,094,288)      

Investment in capital assets  $ 12,428,056      

City of Seneca
Capital Assets Used in the Operation 

of Governmental Funds
Schedule by Type

June 30, 2011

See Notes to Financial Statements
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City of Seneca
Victim Services

Supplementary Schedule of Fines and Assessments
Fiscal Year Ended June 30, 2011

Collections: (municipal court)

     Fines $ 152,453    

     Assessments 157,741    

     Surcharges 73,186      

Total collections $ 383,380    

Retainage: (municipal treasurer)

     Fines $ 152,453    

     Assessments 17,467      

     Surcharges 10,533      

Total retainage $ 180,453    

Amounts remitted:

     State treasurer - assessments $ 202,927    

Amount of expenditures allocated to
     Victim services by fund source:

     From assessments & surcharges $ 28,000      

Funds carried forward designated as 
     Victim right's funds $ -               

See Notes to Financial Statements
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CITY OF SENECA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Fiscal Year Ended June 30, 2011

A.   SUMMARY OF AUDIT RESULTS

The auditor’s report expresses an unqualified opinion on the financial statements 
of the City of Seneca.

No significant deficiencies or material weaknesses relating to the audit of the 
financial statements are reported in the “Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards”.

No instances of noncompliance material to the financial statements of the City of 
Seneca were disclosed during the audit.

No material weaknesses or significant deficiencies relating to the audit of the 
major federal award programs are reported in the “Independent Auditor’s Report 
on Compliance with Requirements That Could Have a Direct and Material Effect 
on Each Major Program and on Internal Control over Compliance in Accordance 
with OMB Circular A-133”.

The auditor’s report on compliance for the major federal award programs for the 
City of Seneca expresses an unqualified opinion.

Audit findings relative to the major federal award programs for the City of Seneca
are reported in Part C of this schedule.

The following programs were tested as major programs:

 Utica Mill Village Phase III Sewer Upgrade, Grant # 4-CI-09-017, CFDA # 
14.228.

The threshold for distinguishing Types A and B programs was $300,000.

The City of Seneca was determined to be a low-risk auditee.

B. FINDINGS…..FINANCIAL STATEMENT AUDIT…..NONE

C. FINDINGS AND QUESTIONED COSTS…..MAJOR FEDERAL 
AWARD PROGRAMS AUDIT…..NONE
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